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_ .. Top 10 Most Costly Hurricanes In
LLL US History, (Insured Losses, $2005)
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Seven of the 10 most expensive
hurricanes in US history impacted

Andrew, Katrina, Wilma,
Charley, lvan, Frances & Jeanne b2lh
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Sources: ISO/PCS: Insurance Information Institute.



«¢¢ Landfalling Hurricanes: 1900-2007
FL Landfalls are Common

A hurricane strikes FL every other year
on average—CAT 3+ every 4 years

184

200 ~

38% of all hurricane 37% of all FL
landfalls occur in FL landfalls are

150 -

100 -

CAT 3+
70\/7 W

% . =
O _
All Landfalling: FL Landfalling FL CAT 3+
1900-2007 Landfalling

Source: HURDAT database; Insurance Information Institute.



Inflation-Adjusted U.S. Insured

&« % Catastrophe Losses By Cause of Loss,
Ll 1987-2006"

Fire. $6.6 . 2.2% Civil Disorders, $1.1

Water Damage, $0.4

,0.1%

Utility Disruption,
$0.2,0.1%

Wind/Hail/Flood,
$9.3, 3.1%

Earthquakes, $19.1 ,

6.4% Tornadoes, $77.3
Winter Storms, 26.0%0
$23.1, 7.8%

Insured disaster losses
totaled $297.3 billion from
1987-2006 (in 2006 dollars).

Terrorism, $22.3, Hurricanes & tropical

7.5% storms accounted for
All Tropical $137.7 billion of these—
Cyclozzs,;}lﬂ? , near half of the total.

1 Catastrophes are all events causing direct insured losses to property of $25 million or more in 2006 dollars.
Catastrophe threshold changed from $5 million to $25 million beginning in 1997. Adjusted for inflation by the I11.
2 Excludes snow. 2 Includes hurricanes and tropical storms. 4 Includes other geologic events such as volcanic eruptions
and other earth movement. ®> Does not include flood damage covered by the federally administered National Flood
Insurance Program. ¢ Includes wildland fires.

Source: Insurance Services Office (1SO)..



Distribution of US Insured CAT
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LLLLosses: TX, FL vs US, 1980-2006*

$ Billions of 2005 Dollars

Rest of US, $176 ,
68%0

Florida
accounted for
22% of all US
Insured CAT

losses from

1980-2006:

$57B out of
$249.3B

Texas, $25.6 , 10%

Florida, $57 , 22%

*All figures (except 2006 loss) have been adjusted to 2005 dollars.
Source: PCS division of ISO.



Total Value of Insured

Coastal Exposure (2004, $ Billions)

Florida | $1,937.3

New York | $1,901.6
Texas
Massachusetts
New Jersey
Connecticut

4 4 4

Louisiana
S. Carolina
Virginia

Florida leads the way
for insured coastal

Maine
o Caudind property at more than
Georgia $1.9 trillion in 2004
Delaware .
New Hampshire and IS eXpeCted tO
Mississippi
Rhodzslislapn% dOUble by 2014
Maryland | | | | | |
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Source: AIR Worldwide



.oe Historical Hurricane Strikes In
Miami-Dade, FL, 1900-2007

Hurricane Strikes vs Population for Miami-Dade. Florida
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Hurricane Strike Data:  MNational Huarricanes Center

FPopulation Data: 1L1L.S. Census Bureau the Iast periOd Of

MOTE: Population walues may be missing in some counties |, particularly for earlier periods. This is most often attribotakble

e 1ot yat aean Sstaalsna, intense activity began

MOTE: There may be discrepancies betwwwesn the =trike data showen in this chart and the HORDAT strike data used in the . -
The Rational Hurricane Cernter is currently updating the strike dasta used for these charts. In the 19305 Iastl n 30
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FROTE: Populstion data is current as of 2000 U.S. Census. X-axis on graphs depict yvears through 2010 to illustrate starms AvE OCCUF e élip —

Source: NOAA Coastal Services Center, http://maps.csc.noaa.gov/hurricanes/pop.jsp?PopStormStates=FL&PopStormCounty=; Insurance Info. Institute,
accessed 11/28/07.




FLORIDA HURRICANES
& INSURER
PROFITABILITY:

Selling Home Insurance In
mFIorida IS Challenging




"I "I I" Florida Homeowners
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nsurance,
2004 - 200/E™

Private Insurers**

$2.96 $3.40

s i

($9.30)
2004

. Over the past four years,
($3.77) underwriting losses
exceeded premiums in
Florida by an estimated
$6.7 billion
2005 2006 2007E

*2007 estimate by Insurance Information Inst. based on historical loss, expense and premium data for FL.
**Does not include Citizens Property Insurance Corporation results.



__ . _Underwriting Gain ﬁLoss) IN
Florida Homeowners
1t 1992-2007E*
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*2007 estimate by Insurance Information Inst. based on historical loss, expense and premium data for FL.
**Does not include Citizens Property Insurance Corporation results.



Cumulative Underwriting Gain
ﬁi (Loss) in Florida Homeowners

Insurance, 1992-2007E*
Regulator under USTaw | Private Insurers**
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%(cesg.ve and “not
unduly discriminatory. I I |
associated with Andrew, but
the 4 hurricanes of 2004 erased

the prior 7 years of profits &
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*2007 estimate by Insurance Information Inst. based on historical loss, expense and premium data for FL.
**Does not include Citizens Property Insurance Corporation results.




+ee Rates of Return on Net Worth for
Homeowners Ins: US vs. Florida
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Source: NAIC; 200/6 US and FL estimates from the Insurance Information Institute.



...  The Facts About Homeowner
LLL Insurer Profits and Losses in Florida

e During the period from 1992 through 2007 grivat_e _
home Insurers In Florida paid an es imated $6.2 billion
more In claims than they received in premiums

» This $6.2 billion underwriting loss remains even after including
$2.96 billion in profits in 2006 and $3.4 billion in 2007 (est.)

> It will take until 2009 for insurers just to get to the breakeven
oint for the 15 year period 1992-2009 even if there no storm
osses in 2008 and 2009

 Florida Has Been a I\/_Ioney-Losin(i;__{Proposition for
Most Home Insurers in Terms of Return

» The average annual rate of return on FL homeowners insurance
was -36.5% from 1990-2006, despite a profitable 2006

» Even If insurers were to earn a 40% rate of return (implying no
storm activity) every year, the average return for insurers will not
exceed 0% until 2022. To reach the current 5% risk-free return
on 10-year Treasury bonds would take until 2026 and a 10%
return 1s unachievable until 2033
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Florida State-Run Insurer Residual
LLL Deficits 2004/2005 (Millions of Dollars)

[12004 M 2005

Florida Hurricane Catastrophe Fund (FHCF)
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Florida Citizens

-$1,425

The hurricanes seasons of 2004/5
weakened the FL Hurricane CAT
Fund and Citizens, producing a gross
state-run insurer deficit of $3.7 billion

Source:; Insurance Information Institute research.

-$516

-$1,770

FL’s guarantee fund
will also assess for at
least $400 million
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If you would like a copy of this presentation, please
email me at bobh@iii.org



